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01Tankers
VLCC
From an owner’s perspective, the less said about the past week the better, with rates
drifting into the lower WS 40’s for a TD3 run, which on a TCE basis leaves a Baltic
vessel teetering around the USD 20k TCE. Others will be dipping firmly into the teens.
This, despite healthy activity for end July/early August dates which had failed to light
up the market. BUT, and it is a big but, there seems to be some green shoots of a
gentle recovery. A number of early August stems looking to Korea and some Chinese
enquiry at least giving the owners some choice. The drawback remains that a long list
with plenty of overhang and the prevalence of relets interspersed within said list will
weigh heavy.
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Suezmax

Aframax

Bit brighter in the MEG then, but the Atlantic, reporting a few failings with ships
handed back to owners in a dropping market is never a good sign. Possible fewer
ballasters will head to the Cape due to the lower numbers will help down the line, but
in the short term, little demand for oil in the Atlantic basin will mean lower numbers.
Roll on the Autumn.

Whilst the Atlantic market continues to deliver bumper Summer returns (relatively
speaking), you could be forgiven for asking, what are the fundamentals that are
keeping this market so high? The answer is sentiment, because when you count ship/
cargo ratios, the supply/demand argument doesn't stack up. We're now fixing August
dates with TD20 at close to the WS 100 mark, so ostensibly, there hasn't been a
Summer market and when compared to the same time last year, it's up nearly 30
percent.

The East is another market that has weathered this quiet period extremely well.
Despite VLCCs eating into the 1MB market share, you won't find a Suezmax owner
today willing less that circa WS 102.5-107.5 for a MEG/East run whilst BOT/UKCM is
steady in the WS 50's (COGH).

The North Sea market has softened with demand for tonnage weak and activity levels
suffering. Hands are being forced with ballasting out of the region high on the agenda
for owners heading out to try their luck elsewhere. Despite the exodus, vessels are still
around to be picked up with fixing off the right dates seemingly the only thing that
can save Owners Day.

Activity is lacking in the Mediterranean with vessels piling up on the tonnage list.
Owners may well try to explore possible alternatives. Dates are up to end month now
and a continued correction downward seems inevitable in the current climate. Even if
activity picks up quickly, a proper clear-out is mandatory if we are to see a turning of
the tide.
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Rates
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1 Year T/C Crude
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02Dry Bulk
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On the West Australia front, we see a drop in overall volumes and limited enquiries
from miners, operators, and tenders. Players in market seeking are primarily for early
August dates and some operators for second half of August dates. Volumes out of
East Australia slowly picked up as the week progressed. On C3 ex Brazil to China, we
see enquires primarily for second half of August dates with fewer looking for early
August dates. West Africa volumes remain relatively flat. Far East spot tonnage is
building up whereas ballasting tonnage is increasingly heavy for mid August and
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Panamax

Supramax

Rates

relatively tight for early August. On C5, we see fixtures concluding at low USD 9 pmt
levels. On C3, fixtures were heard concluding at USD 25 pmt levels for second half of
August.

This week's Panamax market saw a decline in support from ECSA due to fewer vessels
heading there, while increased loadings in the Pacific and seasonal Black Sea grain
volumes provided market support. In the Atlantic, activity dropped, particularly in the
North, with a wider bid/offer gap and mixed rates. The market remained flat with
balanced tonnage and cargo, and ECSA saw limited fresh orders and slight owner
discounts. Meanwhile, in the Pacific, despite a recent surge in vessel loadings and
good demand replenishment, activity was subdued, especially in Asia, due to a
national holiday in Japan. Overall, fundamentals remain bullish with ton-time growth
outpacing supply growth and industrial metal prices indicating higher averages for the
second half of the year.

Another quiet/flat week in the Atlantic as it seems the market running out of steam
with low activity, despite of few fresh mineral orders and EX Ukraine grain. The
tonnage vs cargo is more of less balanced, but any further gain requires new
replenishment of cargo. ECSA market has a positive sentiment with fresh inflow of
cargoes to Mediterranean as well as fronthauls. Pacific market - there are many fresh
enquiries and sufficient tonnage which can take it. There still remains appetite for
period across Handy to Ultra. Market will adjust in coming days and will remain flat.

Capesize
(USD/Day, USD/Tonne, Daily Change)

 Click rate to view graph
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TCE Far East RV
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EAST
Saudi acceptances were released today, but we have yet to see any activity in the
Eastern market. As we move into the second half of July, the first August spot fixture is
still pending. With the current weak sentiment in the freight market, charterers appear
to be in no rush to secure deals, taking their time as the market keeps muted.
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LPG Rates

WEST
So far this week we have seen a few deals done both for end July and early August
dates done at around mid 90s H/C. In addition, the position list has been trimmed
down with a couple trader relets being internally programmed, but we still find 4
positions left in July. At the time of writing, we count 9 spot fixtures out of the USG/
USEC.

Spot Market
(USD/Month, Weekly Change)
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LNG Rates
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Newbuilding
Activity Levels

Prices
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05Sale & Purchase
Prices

06Market Brief
Exchange Rates
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Interest Rates

Commodity Prices
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Bunker Prices
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Week 29 - July 17, 2024

All rates published in this report do not necessarily reflect actual transactions occurring in the market.
Certain estimates may be based on prevailing market conditions. In some circumstances, rates for certain
vessel types are based on theoretical assumptions of premium or discount for particular vessel versus other
vessel types.'

Disclaimer

An Astrup Fearnley Company © 2024 Fearnleys AS
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