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01Tankers

VLCC
The summer doldrums continue. Slow demand, Chinese ships for Chinese cargoes,

and many other deals remain mysteries with no rates reported. The few deals with

details attached sees MEG/East ticking down into the high WS 40’s. However, it is not

all doom and gloom. The MEG volume count is normal for this time of year, rates are

often softer and the paper numbers for 2nd half 2024 are trading WS 62. Owners

need to ride out the summer.

As for the Atlantic market, there is a possibility of an SPR release to ease gasoline

prices prior to the driving season, but this will be for domestic consumption.

Additionally, there is little incentive for spot barrels West to East now due to recent

strengthening and steepening backwardation in Brent and WTI pricing. Petrobras a lot

quieter for Far East discharge than previous months and any USG activity is

noticeably quieter. Rates for USG/Ningbo soft around the USD 8m level.
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Suezmax

Aframax

Rates

The arb for West/East moves is more or less shut which will see the majority of

Atlantic basin barrels stay local. Focusing on West Africa, there remains a glut of

unsold barrels which suggests there will be some prompt requirements that will help

support rates with TD 20 currently trading last done at WS 112.5.

Across the pond, the softening oil price will not bring about an SPR release anytime

soon, therefore any uptick will have to come from other sources.

In the East, despite a flurry of enquiry, tonnage is beginning to build and on that basis

we are calling MEG/East WS 115-120 and BOT/UKCM WS 60-65 via Cape.

The North Sea market has had to tolerate a lull in activity this week and it feels like it’s

poised for a further downward correction. The tonnage in the region looks balanced

with relets and local ships off the front end and a steady flow inbound off the back of

TA runs. With the lack of activity, vessels continue to ballast to the USG despite the

softer correction over there.

An active week in the Mediterranean with a number of fixtures enabling a necessary

clear out of units. Rates have repeated off the right dates and the tonnage list has

thinned as the market looks to turn around. Summer market is still governing the

region for the time being, but things could get interesting as we move forward.
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(Spot WS 2024, Daily Change)
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On the West Australia front, we see a drop in overall volumes compared to last week

from miners, fewer operators, and some tenders primarily for mid to end July dates.

Volumes out of East Australia and other Pacific business held steady from last week

with players seeking for mid July tonnage. On C3 ex Brazil to China, we see a majority

of enquiries for second half of July dates with some enquiring for forward early

August dates. West Africa enquiries remain relatively robust for late July to early

August dates.
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Panamax

Supramax

Far East spot tonnage remains increasingly abundant while ballasting tonnage is

increasingly tight for full July. On C5, we see fixtures concluding at mid USD 10 pmt

levels by mid-week. On C3, we see fixtures concluding at low USD 27 pmt levels for

mid July dates.

This week, the Panamax market saw a continued downward trend in rates across both

the Atlantic and Pacific basins. Limited activity, particularly in the Atlantic, and an

underwhelming South American market contributed to the decline. The Pacific arena

remained lethargic, with owners discounting shorter runs to minimize exposure to

depressed rates. Despite firm fundamentals, including ton-time growth outpacing

fleet growth, the market lacked sufficient cargo influx to halt the slide. The

Kamsarmax index dropped below the Supramax index, suggesting limited downside

from current levels. Holidays in Greece added to the subdued market sentiment, with

little indication of an immediate turnaround.

Last week's short-lived excitement of a more robust market has slowly vaporized.

While there is currently a downward pressure on rates in the Atlantic due to limited

activity, particularly for the transatlantic round voyages, the increased activity on

fronthaul routes from the Black Sea and the Continent is a promising sign. With more

activity, we can see a meaningful impact. However, we need more demand to see the

desired change. The South Atlantic, with more tonnage available for July dates, is

experiencing the pressure on the rates. USG also started to feel the pressure; the

owner’s expectations to push rates further up are not materializing, and we see rates

fixing below “last done”. Ultramax 63‘ dwt delivery USG for a trip with pet-coke fixed

at around USD 29,000. Trip from USEC to UK with wood pellets was reported to fix on

Supra at USD 20,000. Trip from ECSA to the Far East paying around USD 17,000 +

USD 700,000 GBB. The Pacific has good cargo volume and has increased activity

from last week. Supra 55‘ dwt delivery S China via Indonesia, fixed USD 12,500 pd for

a trip to S China. Pacific round voyages are fixed at around USD 15,000 pd,

depending on the vessel’s position. We anticipate the market will be flat coming into

Europe's Holiday season unless substantial cargo volume overrides market

prediction.
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Rates
Capesize
(USD/Day, USD/Tonne, Daily Change)
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EAST

An active day in the East yesterday brings total fixing count to 17 deals for July ex

Middle East ports (inc. Yanbu), compared to a monthly average of 22-23 deals so far

in 2024.

Freight rates have climbed steadily into the 70s, and as we pointed out yesterday; the

freight you had to pay varied with a few dollars depending on the timing and the

trade. But as volumes have steadily increased, the ideas from owners are now on the

rise with ship availability starting to thin out.
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LPG Rates

WEST

Activity on freight in the West remains uneventful as market fundamentals still not

there time of writing, despite East fixing picking up. One Indonesian major is however

expected to quote an early August cargo at some point, which will provide a usual

benchmark of where freight is at. Fixture count ex US in July stands at 19 deals (6

first decade/9 second decade/4 third decade) compared to a monthly average of 30

deals so far in 2024.

Spot Market
(USD/Month, Weekly Change)
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04Newbuilding

Activity Levels
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Prices
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05Sale & Purchase

Prices

06

Ultramax

$35

LNGC (MEGI) (cbm)
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Dry 5 yr old 10 yr old

Capesize $60.0 $41.0

Kamsarmax $37.0 $29.0

Ultramax $35.0 $27.5

Handysize $28.5 $22.0

Wet 5 yr old 10 yr old

VLCC $110.0 $84.0

Suezmax $84.0 $68.0

Aframax / LR2 $72.0 $59.5
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06Market Brief

Exchange Rates

Interest Rates
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Commodity Prices

Bunker Prices

Brent Spot
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Week 26 - June 26, 2024

All rates published in this report do not necessarily reflect actual transactions occurring in the market.
Certain estimates may be based on prevailing market conditions. In some circumstances, rates for
certain vessel types are based on theoretical assumptions of premium or discount for particular vessel
versus other vessel types.'

Disclaimer

An Astrup Fearnley Company © 2024 Fearnleys AS
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