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VLCC

After a couple of weeks of a gently sliding market, we see a bit of a pre-Chinese New
Year rush. Charterers have booked multiple ships, taken off the market with no details
attached. As such, no real tangible up-tick in rates as deals done in the shadows are
rarely above last done, or anything of any real excitement. Charterers coming to the
fixing table later this week or early next will find fewer options, but there remains
plenty of tonnage to soak up any immediate demand. The MEG/East market sits in the
mid-high WS 50's depending on the tonnage age/quality. As for the Atlantic market,
again, plenty of available vessels. Rates for West Africa/East sit a little under WS 60
and USG/Ningbo around USD 9m.

VLCC's are the size likely least affected by the current situation in the Red Sea,
however, any improvements in the Suezmax and Aframax markets as a result will likely
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upwara signs 1or tne market In tne coming wWeeks.

Suezmax

Suezmax market feels poised in both East and West hemispheres. The Middle East
Gulf has been extremely active off-market as charterers look to work quietly in an
effort to prevent stoking the fire (rate-wise). Geopolitical aspects have positively
impacted rates for back haul cargoes with Basrah/UKCM trading around the WS 100
mark (via Cape of Good Hope) with no evident downside. Bearing in mind how
frequent Red Sea attacks have been and how many ships are being rerouted via the
Cape, rates have a firm foundation for the near/medium term.

In the Atlantic there have been steady activity with rates in West Africa last pricing
WS 110 (TD 20) but with potential to slide to WS 105-107.5 before rates possibly
bouncing again to recapture WS 110 levels very quickly (due to active USG market
balancing out enquiry in the Atlantic).

Aframax

Market has a softer feel as we head into February, the 1st decade seems to be mainly
relets being programmed with limited activity. Surrounding areas still look attractive to
owners with a resulting steady movement of tonnage out of the area. Natural dates
moving into the 2nd decade. A somewhat erratic feel to rates in the Mediterranean
this week with Aframax owners keeping up the pressure and enjoying strong returns
on local runs. The tonnage keeps finding its way back into position with owners in the
region slightly lacking in diversity and so could continue to have a chance at holding
their ground, though Suezmaxes remain a potential threat waiting in the wings. No
sign of further upward potential on CPC runs as owners await 3rd decade stems.

Rates
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Suezmax — Aframax
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USD per Day

Oct '22

Ik

Capesize

On the C5 front, we see volumes holding up from miners and operators alike.
Enquiries are primarily for mid to late February dates and several for early March
forward dates. On the East Australia coal front, volume has been dampened with a
slight rise at the start of the week. On South Africa and Indian business, we see
limited increase in enquiries. On C3 ex Brazil to China and West Africa, we see
operators present for second half of February and March dates. Far East tonnage is
moderately abundant while ballasting tonnage weighs heavily on the second half of
February. On C5, we see fixtures concluding at high USD 7 pmt to USD 8 pmt levels
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Panamax

The Panamax market is currently strained, with the Atlantic and Pacific basins facing
challenges. In the Atlantic, increased tonnage and competitive rates are causing
downward pressure, while optimism from EC South America is waning. The Pacific
market is sluggish, with low rates for Australian and NOPAC voyages leading vessels
to seek alternatives. This situation is affecting market sentiment, though the period
market remains active as players look to secure positions for 2024. The overall market
lacks clear direction, with a need for increased activity to stabilize rates.

Supramax

The sentiment on the Supra market is very volatile and driven mainly by FFA
directions. We need stability and a firm spot market to justify owners' expectations.
The lack of cargo flow in the USG, the weak Far Eastern market results in an overall
uncertain market direction. The rates in USG dropped to USD 25,000 pd for trips to
Singapore-Japan, and around USD 15,000 pd for transatlantic trade. ECSA market
improved from previous weeks with fixtures reported better than last done. Nice Ultra
63,000 dwt, built 2019, was fixed at USD 18,000 pd plus 800,000 GBB delivery
Santos with grain cargo redelivery Chittagong.

The Black Sea and Mediterranean markets are paying premiums due to the lack of
tonnage driven by the present situation of the Red Sea and Suez Canal. The trips to
the Far East paid around USD 26,000 pd, and clinker across from Mediterranean to
West Africa improved substantially, with owners demanding above USD 20,000 pd
compared to low-mid USD 10,000 pd from the previous week.

The market in the Far East remained unexcited, sideways, and bearish. Period rates

asked by owners are much more optimistic based on FFA support; however, they are
discouraged by spot rates.

Rates
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Chartering

In the Eastern hemisphere, a highly welcomed uptick in activity surfaced this week.
VLGCs available in the spot market are still too many compared cargo enquiries ex
MEG, however, hopes are that second half February comes into play rather soon. So
far in second half February, there have only been a handful of deals done and as such

should have more in store.

The West market has been rather quiet this week so far. Focus has largely been
concentrated around a few last decade February FOBs and there are still talks of a
few more available for sale, however, it has yet to aid the freight market which remains
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All rates published in this report do not necessarily reflect actual transactions occurring in the market.
Certain estimates may be based on prevailing market conditions. In some circumstances, rates for
certain vessel types are based on theoretical assumptions of premium or discount for particular vessel
versus other vessel types.'

Disclaimer @

An Astrup Fearnley Company © 2024 Fearnleys AS
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