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A long weekend in many places saw the week start with a mini rush. Some observers
may have expected a turn-around or at least a levelling out, however, a couple of
"market" fixtures were concluded in both the MEG and the Atlantic squashing any
perception of a turnaround, in spite of decent volume. With resistance evaporating
charterers took the opportunity to pick off ships in the shadows - presumably
at/around similar levels. At the time of writing, MEG/East sits in the mid WS 40's - WS
45 rptd to China, and a WS 43.5 to Korea on favorable terms.

The Atlantic market — Wafr/East took a hit overnight, dropping to a rptd WS 44.
Brazil/East at WS 42.4, but it was just one of 5 VLCCs on subs ex Brazil yesterday,
coupled with an active fresh quote today, underlining the active nature. However,
Suezmaxes continue to offer little support, with my colleague describing it as “low &
slow”.
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After a calm conclusion to the previous week and an extended weekend, the Suezmax
market has begun the current week at a sluggish pace. The list of available tonnage in
the Western region continues to increase steadily each day, while cargo activity
remains notably slow.

Within the last 24 hours, TD20 rates have dropped from WS 115 to low WS 100's, with
the possibility of the market further declining into double digits. In the Eastern region,
the majority of cargoes this week have consisted of short-haul shipments between
the Middle East Gulf (MEG) and India. There are still some fuel cargoes available for
MEG/Spore, but overall, the Eastern market appears to be experiencing a weakened
demand as well.

Moving forward, we anticipate a further decline in the Suezmax market. However, one
positive aspect we can derive from this market situation is the relatively swift fixing
window, which could indicate more cargoes left for this week.

Aframax

North Sea Aframax rates moved sideways the past week, and as we approach the
middle of the week there are very few fresh fixtures to report. The market needs to be
tested, but with a lack of activity and the tonnage list building up, we expect spot
earnings to come off slightly in the next fixing window. It's been a quiet start to the
week in the Mediterranean as well, and with tonnage lists in favor of charterers we
have seen a downward correction in freight levels. We don’t foresee any drastic
changes near term and expect the area to remain soft if anything.

Rates
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Suezmax
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Capesize

Rates are still coming off and new low's are reached in the Pacific where c5 is being
fixed below mid 7s. The Atlantic is lacking support and there has been some fixtures
concluded equivalent to a zero TCE. Vale have emerged out of Brazil, but so far not

demanding a big number of ships, and rates on this route is as well dropping day by

day.

Panamax
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north and the south of the arena, sentiment remained weaker with rates continuing to
slide. Asia returned a mixed bag, with talk so far this week of better demand ex
Indonesia and Australia but offset against a long tonnage list, the market largely
remained flat to kick off the weekend.

Supramax

The Supramax market slid further down with rates dropping by more than 10% from
last week. The outlook is negative for the upcoming summer months. June is trading
below at USD 10,000 and Q3 is just about USD 10,000 pd mark.

Far East market trading below USD 10,000 for Pacific trips on modern Ultramax, while
Supra obtaining much less. Owners accepting APS rate with 2-3 days ballast to load
port. 52,000 dwt fixed delivery CJK for a trip via South Kalimantan back to CJK
around USD 6,500 pd. The Atlantic market had a poor week with very few cargoes
surfacing the market while the tonnage count building up. Ultramax reported fixed
loading grains in USG at USD 22,000 pd for trip to Far East with grains. Petcoke
cargoes from the same area pay a small premium and fixing at USD 23,000- 24,000
pd. Very limited activity was reported in ECSA. Ultramax reported fixed at USD 15,000
pd + USD 500,000 GBB basis delivery Brazil for a trip with grains to Singapore-Japan
range. The Continent and Mediterranean markets dropped further last week, and now
charts indicate around low USD 10,000 for trips with scrap or clinker.

Rates
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Chartering

EAST

Freight in the East continues to reap a significant premium to the West with the last
done deal now concluded at USD 114. We expect enough cargo requirements for the
end of the month to be able to maintain these levels at least a while longer as fixing is
still being sorted far out in time and actual firm positions are still a scarce commodity.

WEST

We have seen 12 spot fixtures (6 first decade and 6 second decade) so far in July
with last done concluded at mid-high 150s H/C. The current position list is looking
relatively balanced for what is left in the first half of the month with 5-6 available
positions. For reference, the YTD average for 1H of the month has been just above 15
spot fixtures and the highest number being 17 in the USG/USEC. With freight rates in
the East still on the rise we are seeing over a 15-dollar discount in the West using
latest Baltic print.

LPG Rates
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All rates published in this report do not necessarily reflect actual transactions occurring in the market.
Certain estimates may be based on prevailing market conditions. In some circumstances, rates for
certain vessel types are based on theoretical assumptions of premium or discount for particular vessel
versus other vessel types.
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