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Tankers
Comments

VLCC

In the MEG, May signs off with mediocre 100 cargoes for the month. Nothing special and it has meant that the June stems were

eagerly awaited. And here they are. At the time of writing, 5 fresh MEG stems hitting owners’ notepads, and we are looking at a

(mini) frenzy, as owners hold off to try and get the bigger picture and not sell themselves short. It is not going to change the world,

but a few extra points will help owners. Plenty of reports Iranian crude will start exporting from Jask port in June. They are getting

ready for lifting of sanctions, which does not look immediate, however. But, with Opec increasing, Indian refineries shutting for

maintenance, we still awaiting the real rebound post covid, the oil has to go somewhere. Therefore quite a few questions this

morning from certain parties on short term storage on VLCCs.

Suezmax

With chatter abounding of a possible Iranian return to the open market (in the not too distant future), there is some marginal

expectation that this could translate into better returns at some point. Whilst that's not going to positively impact rates this week,

we have seen a moderate uptick in TD23 enquiry with ws18 reported on subs. Whilst those levels provide terrible returns, it's at

least up, not down. With the risk of sounding like the most scratched record in history, the East has been too quiet and the build of

tonnage at deviation point Wafr/MEG tells its own story. TD20 will remain flat for the remainder of this week as Wafr/East cargoes

have failed to materialize in high enough volumes, forcing owners to take Wafr/up, or, book TD23 at negative earnings. MEG/East

will trade low/mid ws50's on modern.

Aframax

After a slight improvement in rates last week, owners in the Nsea/Baltic market again had to give in for the downward pressure

they faced this week. Charterers marched forward and covered quietly almost all stems for May. Moving forward, unless

surrounding areas can offer an alternative, we expect rates to remain under pressure for the week to come as cargo volumes will be

scarce and more ships coming back into position.

The Med/Bsea has trade sideways all week as expected. However, in the last two days we have seen the tonnage list tighten a bit,

and as a result we are at the time of writing seeing rate pick up a few points. If owners are able to maintain the current pressure on

rates, we expect a slightly firmer market towards the end of the week, especially with a healthy Bsea program for June.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 18.5 -0.3 

MEG/Japan (280 000) WS 32.5 0.0 

MEG/Singapore (280 000) WS 32.5 -0.5 

WAF/FEAST (260 000) WS 35.0 0.5 

WAF/USAC (130 000) WS 47.5 -5.0 

Sidi Kerir/W Med (135 000) WS 55.0 0.0 

N. Afr/Euromed (80 000) WS 85.0 0.0 

UK/Cont (80 000) WS 90.0 -5.0 

Caribs/USG (70 000) WS 100.0 0.0 

1 Year T/C (USD/Day)

VLCC (Modern) $30000.0 $0 

Suezmax (Modern) $16500.0 $0 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 46 -2 

VLCCs available in MEG next 30 days 165 10 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Some kind of floor was found in the Pacific with the c5 route up to todays' USD 12.4 pmt, still down from USD 14 one week back.

The c3 route however is still dropping, with few requirements seen from Brazil. C3 is presently at 25.7, USD 3 less from previous

week. There are expectations we will eventually see more demand from Brazil and consequently a correction in rates here as well,

although there are no concrete signs yet.

Panamax

The Panamax market experienced a softer underlying tone this week. Rates have slipped in both hemispheres and FFA’s traded

down until mid-week. It seems it has found a logical bottom and started to trade slightly up. The P1A is currently priced at 21/22k

while the Pacific rounds are traded in the 27/28k region. It seems that the period interest is back in play, however the bid/offer gap

is still wide.

Supramax

Quiet start to the week with careful market development. Feeling of market slowing down or perhaps stabilizing is the right way to

describe it. However positive sentiment and BSI in the green gives room for optimism.

Spot market in Atlantic is more quiet and lacking fresh cargo flow. Mediterranean and Continent a bit slow due to the prolonged

Russian holidays from last week. Tonnage list is getting longer and cargo clearing out. Rates from Med to West Africa steady fixing

in region USD 20k-23k. From Continent to East Med we have seen fixtures done around low USD 20k pd. USG is flat and well

balanced. Supra was reporting loading in USG TCT to Japan USD 27k.

ECSA is active and we see more fresh grain stems appearing on the market. Ultramax USD 20k plus USD 1 mill. GBB for trip to

Spore-Japan.

NOPAC RV on Ultramax is about USD 28k and backhaul Supramax paying close to USD 28k with delivery China. India Ocean is on

alert due to the pandemic situation in India, however demand for tonnage remain strong. Period market is dominating in the area

where owners asking USD 30k for min 6 months period on Ultramax deliver MEG-WC India.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $47,194 -$10,667


Australia – China $12.4 -$1.2 

Pacific RV $35,800 -$6,132 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $21,075 $7,275 

TCE Cont/Far East $35,923 $9,391 

TCE Far East/Cont $15,043 $3,549 

TCE Far East RV $27,942 $8,835 

Supramax (USD/Day)

Atlantic RV $18,280 $66 

Pacific RV $28,443 $436 

TCE Cont/Far East $28,561 -$228 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $33,000 $500 

Capesize (180 000 dwt) $28,500 $500 

Kamsarmax (82 000 dwt) $22,500 -$500 

Panamax (75 000 dwt) $20,500 -$500 

Ultramax (64 000 dwt) $21,000 $1,500 

Supramax (58 000 dwt) $18,500 $1,750 

Baltic Dry Index (BDI) $2,801

1 Year T/C Dry Bulk

Gas
Chartering

EAST

The Saudi acceptances were published over the weekend, but we are yet to see any real activity on the back of it. Meanwhile we are

still seeing some length on shipping from the traders, and as such the climb in Baltic from earlier weeks has come to a halt (for

now). Time of writing there are a couple of cargo and freight tenders in the market for last decade of June, and ideas on shipping

being shown for same have been around low/mid 60s Baltic depending on the business. We also expect to see more Indian cargos

quoted in market later for June loading, which partly due to some of the Indian majors reported having covid related issues on their

own t/c ships.

WEST

In the Western hemisphere the activity level has been considerably reduced compared to the last couple of weeks, much owing to

large parts of the world observing national holidays. Nevertheless, the arbitrage remains relatively stable and so does freight ideas

from both relets and pure shipowners. A good old count of open/available vessels in the USG for that of June is largely in favour of

the market remaining where it is for the foreseeable future. There should still be some uncovered cargoes end June ex USG, thus it

is likely that we will see another example of little or no overhang going into July.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,300,000 $0 

LGC (60 000 cbm) $850,000 $0 

MGC (38 000 cbm) $800,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $465,000 $0 

SR (6 500 cbm) $400,000 $0 

COASTER Asia $260,000 -$5,000 

COASTER Europe $250,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $464 $0 

Saudi Arabia/CP $495 $0 

MT Belvieu (US Gulf) $432 $12 

Sonatrach/Bethioua $465 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $442 $0 

Saudi Arabia/CP $475 $0 

MT Belvieu (US Gulf) $408 $28 

Sonatrach/Bethioua $460 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $67,000 $0 

West of Suez 155-165 000 cbm $67,000 -$10,000


1 Year T/C 155-160 000 cbm $77,000 $0 

Newbuilding
Activity Levels

Tankers Increasing Increasing

Dry Bulkers Increasing Increasing

Others Increasing Increasing

Prices

VLCC $96.0 $1.0 

Suezmax $65.0 $1.0 

Aframax $54.0 $1.0 

Product $37.5 $0.5 

Newcastlemax $58.0 $1.0 

Kamsarmax $31.0 $0.5 

Ultramax $28.5 $0.5 

LNGC (MEGI) (cbm) $192.0 $1.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $42.0 $0.0 

Kamsarmax $28.0 $0.0 

Ultramax $23.0 $0.0 

Dry (10 yr)

Capesize $29.0 $0.0 

Kamsarmax $21.0 $0.0 

Ultramax $18.0 $0.0 

Wet (5 yr)

VLCC $66.5 $0.0 

Suezmax $47.0 $0.0 

Aframax / LR2 $40.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $47.0 $0.0 

Suezmax $32.0 $0.0 

Aframax / LR2 $24.0 $0.0 

MR $18.0 $0.0 

Market Brief
Exchange Rates

USD/JPY 108.90 -0.48 

USD/KRW 1130.45 5.80 

USD/NOK 8.21 -0.11 

EUR/USD 1.22 0.01 

Interest Rates

LIBOR USD (6 months) 0.18% -0.01% 

NIBOR NOK (6 months) 0.40% 0.00% 

Commodity Prices

Brent Spot $68.50 $0.50 

Bunkers Prices

Singapore 380 CST $385.0 -$2.5 

Singapore Gasoil $574.0 $15.5 

Rotterdam 380 CST $383.5 $1.0 

Rotterdam Gasoil $559.0 $8.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.
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