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Tankers
Comments

VLCC

Not a week to live long in the memory, made shorter by the holiday Monday in many places. Rates remained pretty steady and

credit due to owners who’ve been able to prevent further slides in the face of pretty mediocre enquiry. MEG/East has remained at

the ws36 level and with the MEG volume count a little behind schedule (approx. 65 fixtures of an expected 100-110), many expected

a bit of a kick up this week, that so far has failed to materialize. Little support from the Atlantic market as West Africa/East deals

remain around ws36.5, and the USG cargoes only drip-feeding in. Many charterers keeping cargoes off the open market, keeping a

lid on things by working in the shadows. With bunker prices now ticking up to the USD 520 level for vlsfo in Singapore, owners

returns will take a hit, so a little resistance can be expected.

Suezmax

Despite huge swathes of vessels disappearing in the East and West over the last couple of weeks, charterers have seemingly been

able to pluck vessels off the list with impunity. Unfortunately, these tighter lists have not, hitherto, been tight enough, and that is

wherein the problem lies. Eastern ballasters continue their procession to the West but curiously, West/East volumes have taken a

downward turn over the last couple of months and we have noted fewer vessels being recycled onto the East list. This might cause

a bottleneck on the tonnage supply front in the next couple of weeks and with that, possibly firmer rates. If owners start to tune

into proceedings, then perhaps there could be some positivity. MEG/East trades ws53 whilst Wafr/East is likely to stay low ws50's

this side of the weekend.

Aframax

The Nsea/Baltic market appeared bottomed out as current levels gave negative returns on some specific routes. Owners bravely

put up resistance, but had to give in as charterers managed to push rates even lower on the back of low volumes and a long

tonnage list for 2nd decade loadings. Moving forward, a busier 3rd decade for the Urals could give a glimpse of hope for the

owners.

In the Med/Bsea we have the seen the market trade sideways all week with current levels on benchmark routes being repeated a

number of times. TD19 is currently hovering around high ws80-levels, giving owners a return of around USD 3000 pd on TCE.

Although owners try to hold back on rates, it seems most of them expect a flat market in the week to come.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 19.0 -0.5 

MEG/Japan (280 000) WS 35.5 -1.5 

MEG/Singapore (280 000) WS 36.0 -1.5 

WAF/FEAST (260 000) WS 36.0 -1.0 

WAF/USAC (130 000) WS 47.5 2.5 

Sidi Kerir/W Med (135 000) WS 52.5 -1.5 

N. Afr/Euromed (80 000) WS 87.5 -2.5 

UK/Cont (80 000) WS 90.0 -5.0 

Caribs/USG (70 000) WS 82.5 -10.0 

1 Year T/C (USD/Day)

VLCC (Modern) $30000.0 $0 

Suezmax (Modern) $16500.0 $0 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 37 -17 

VLCCs available in MEG next 30 days 168 -4 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Levels have come heavily down over the last week as volumes for both basins have slowed down. The basket of all routes is down

by 20% since last report; Brazil-China iron ore route down 16% and Pacific round voyage down 24%. This due to increased amount

of spot vessels chasing cargo.

Panamax

Although a slow start to the week with holidays, the Panamax market has been sort of counter cyclic compared to the other

segments. While the bigger Capes and the smaller sized markets has experienced declining rates, the Panamaxes are still seeing

higher rates than last done. P1A is currently achieving 21/22k and although we see less demand for fronthauls, it is priced at a

healthy mid 30k level.

In the eastern hemisphere rates are slipping, but P3 is still valued at a healthy mid 20k level.

Supramax

With a long weekend, real action only began mid-week. USG being in the forefront where earnings still increasing due to tight

supply. Trips from USG to Far East were covered around USD 33,000 and to Skaw only tick less, that is around USD 29,000. From

Continent to USG, Supras were discussed at USD 23,000. Trip from Gijon via USEC to Japan was fixed around USD 33,000 on

Ultramax with scrubber benefit for chrts account.

Elsewhere, Supra from West Africa via South Africa was fixed at USD 26,000 with redelivery Baltic. From East, a 58,000 open

South China was fixed for a trip from Indonesia to China at USD 23,000. Trips from India to China payed USD 32,000. Vessels open

MEG to Bangladesh was covered at USD 37,500. Ultramaxes from WCI to Med USD 32,000. From period front, Ultramax from Red

Sea got employed at low 30s for min 4 mos, where 1-year where discussed around 24k for same.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $38,730 -$4,770 

Australia – China $10.8 -$1.9 

Pacific RV $28,570 -$9,011 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $19,115 $230 

TCE Cont/Far East $33,932 $1,073 

TCE Far East/Cont $14,985 $2,139 

TCE Far East RV $27,510 $1,561 

Supramax (USD/Day)

Atlantic RV $26,237 $4,294 

Pacific RV $26,193 -$2,900 

TCE Cont/Far East $31,286 $2,240 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $30,000 $0 

Capesize (180 000 dwt) $25,000 $0 

Kamsarmax (82 000 dwt) $23,750 $750 

Panamax (75 000 dwt) $21,750 $750 

Ultramax (64 000 dwt) $24,000 $2,000 

Supramax (58 000 dwt) $19,000 $500 

Baltic Dry Index (BDI) $2,530

1 Year T/C Dry Bulk

Gas
Chartering

EAST

Rates have continued to drop in the East as we are yet to see any real activity in June, while still being left with a healthy amount of

open tonnage. One trader was reported fixing a ship close to USD 50 Baltic for mid-June load, but it remains to be seen if this level

will be repeated for current fixing window (last decade of June). Meanwhile we are starting to see more Indian enquiry in the

market, and we also expect that there’s some uncovered cargos left from other players before we can close the month off. But it is

still likely that some of the ships open for June will have to take waiting time and opt for July cargos once next month acceptances

start to come out.

WEST

The market has continued its somewhat slow pace from last week, as the charterers have more-or-less concluded their June lifting

program, and both owners and charterers are getting ready for the next fixing window. We have already seen some vague inquiries

for July, but so far nothing done. A market call cargo for first decade July loading, has attracted the attention of some owners, and

are currently ongoing. There are only less than a handful of ships avail for June loading, and still some uncertainties on available

ships for early July, so owners’ ideas have kept rather stable. As such, and with a market somewhat in the doldrums where the arb

is allowing for far lower freight rates than the owners are willing to consider, we have as usual under such circumstances seen some

proposals and requests for Baltic related deals. Last done at time of writing, is an end June lifting with freight calculated at an

average July Baltic average. We have had another week with a discount for the transpacific route compared to the BLPG1 route,

whereas the transatlantic route, although not as liquid, is trading at a healthy premium.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,150,000 -$100,000


LGC (60 000 cbm) $850,000 $0 

MGC (38 000 cbm) $800,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $465,000 $0 

SR (6 500 cbm) $400,000 $0 

COASTER Asia $260,000 $0 

COASTER Europe $250,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $479 $15 

Saudi Arabia/CP $530 $35 

MT Belvieu (US Gulf) $476 $21 

Sonatrach/Bethioua $495 $30 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $461 $20 

Saudi Arabia/CP $525 $50 

MT Belvieu (US Gulf) $441 $13 

Sonatrach/Bethioua $495 $35 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $52,000 -$2,000 

West of Suez 155-165 000 cbm $57,000 $0 

1 Year T/C 155-160 000 cbm $77,000 $0 

Newbuilding
Activity Levels

Tankers Increasing Increasing

Dry Bulkers Increasing Increasing

Others Increasing Increasing

Prices

VLCC $96.0 $0.0 

Suezmax $65.0 $0.0 

Aframax $54.0 $0.0 

Product $37.5 $0.0 

Newcastlemax $58.0 $0.0 

Kamsarmax $31.0 $0.0 

Ultramax $28.5 $0.0 

LNGC (MEGI) (cbm) $193.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $42.0 $0.0 

Kamsarmax $28.0 $0.0 

Ultramax $23.0 $0.0 

Dry (10 yr)

Capesize $32.0 $3.0 

Kamsarmax $21.0 $0.0 

Ultramax $18.0 $0.0 

Wet (5 yr)

VLCC $69.0 $2.5 

Suezmax $47.0 $0.0 

Aframax / LR2 $40.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $51.0 $4.0 

Suezmax $32.0 $0.0 

Aframax / LR2 $24.0 $0.0 

MR $18.0 $0.0 

Market Brief
Exchange Rates

USD/JPY 109.40 0.37 

USD/KRW 1105.95 -11.05 

USD/NOK 8.29 -0.05 

EUR/USD 1.22 0.00 

Interest Rates

LIBOR USD (6 months) 0.17% 0.00% 

NIBOR NOK (6 months) 0.40% 0.00% 

Commodity Prices

Brent Spot $70.50 $1.00 

Bunkers Prices

Singapore 380 CST $399.5 $21.5 

Singapore Gasoil $573.0 $9.0 

Rotterdam 380 CST $393.5 $20.0 

Rotterdam Gasoil $567.0 $13.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

