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Tankers
Comments

VLCC

As we head in to the Chinese Labour day holiday next week, it appears a lot of that business is being tidied up prior, with COA’s

taking Chinese MEG tonnage up to the 20th May. The market has been on a steady climb this week and we have seen numbers for

MEG/East creeping up to ws33.5 (cheaper older/handicapped tonnage are available). However, it is in the West where the majority

of activity lies, with the Atlantic driving the market. Rates for West Africa coming on leaps and bounds to the ws40 level for East.

The demand for modern, well approved tonnage in the USG is also drawing on the supply, meaning rates there creeping up to

USD4.35m to China. There remains plenty of tonnage, but a little tightening has resulted in a firmer sentiment, and most VLCC

owners are adept at driving sentiment when given the opportunity.

Suezmax

Although general Suezmax volumes in the Atlantic basin appear down, conversely, we have seen a significant number of ships

disappear over the last week, which has created almost zero noise. The net impact of limited chatter in an OTC market invariably

results in flat to soft rates and this has now become self-fulfilling. Td20 will graze mid/high ws50's as there is simply inadequate

MEG volumes to prevent a stream of ballasters from cannibalizing Western rates. Logically, MEG/East will struggle to stay out of

high ws50's territory on modern tonnage and Td23 limps in at ws18. One positive news story is that in the last forty-eight hours,

Western VLCC markets have put on a little fat which Suezmax owners will be hoping to take some positive cues from.

Aframax

In the North Sea/Baltic market we have seen a slight improvement in rates this week. This has been mainly driven by a more

balanced tonnage list coupled with the largest Urals schedule since April last year. We expect rates to stay under upward pressure,

given the current activity will continue to feed owners’ optimism and while waiting for a busier 3rd decade again. Much of the same

can be said about the Mediterranean/Black Sea market this week where rates have improved a tad mainly due to a healthy CPC

program. Although there are still quite a few prompt ships in the area, owners have been showing some resistance. In the week to

come we expect the market to move sideways with an upward potential.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 19.0 0.0 

MEG/Japan (280 000) WS 34.5 0.0 

MEG/Singapore (280 000) WS 35.0 -0.5 

WAF/FEAST (260 000) WS 39.0 4.5 

WAF/USAC (130 000) WS 55.0 0.0 

Sidi Kerir/W Med (135 000) WS 60.0 -2.5 

N. Afr/Euromed (80 000) WS 82.5 5.0 

UK/Cont (80 000) WS 92.5 5.0 

Caribs/USG (70 000) WS 97.5 5.0 

1 Year T/C (USD/Day)

VLCC (Modern) $30000.0 $0 

Suezmax (Modern) $16000.0 $0 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 48 -2 

VLCCs available in MEG next 30 days 163 2 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

Capesizes are super strong and expected to remain strong for some time. West Australia is approaching USD 13 pmt and c3 USD

30, leaving the average index at close to USD 40,000. It is expected to increase further, obviously a situation the dry bulk market is

not facing very often.

Panamax

The softening trend from end of last week continued into this week. Rates are slipping on all trades and currently the P1A is yielding

high 18s. There were some talks of more demand in SE Asia, however the standoff between owners and charterers has caused it not

to affect rates. Period market has been somewhat stable so far.

Supramax

Positive sentiment continues among all segments and trading areas. Spot market in the Atlantic is more quiet than owner wish to

expect. Decreased activity resulting lower rates in certain areas in the Atlantic such as the Mediterranean and the Continent.

Tonnage list is getting longer and cargo clearing out. Upcoming Russia Orthodox Easter might have a role in declining activity.

Rates from the Med to West Africa fall about USD 2k-3k per day compared to last week’s fixtures. From the Continent to East Med

we seen fixtures done around USD 20,000 pd. USG is firm and steady. Supra was reporting loading in USG TCT to Nigeria USD

28,000. ECSA for time being remaining firm with fixtures reported Ultramax USD 19,000 plus USD 900k GBB for trip to Singapore-

Japan. NOPAC RV on Ultramax is about USD 25,000 or touch lower on Supramax delivery Japan. India Ocean remain very strong

with rates achieving highest level - Supra was reported fixed basis delivery Karachi for 2 laden legs redelivery Singapore-Japan at

USD 27,000.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $63,050 $6,550 

Australia – China $13.0 $1.3 

Pacific RV $38,772 $5,897 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $18,885 $4,135 

TCE Cont/Far East $32,859 $4,391 

TCE Far East/Cont $12,846 $649 

TCE Far East RV $25,949 $5,086 

Supramax (USD/Day)

Atlantic RV $18,927 $519 

Pacific RV $26,621 $1,457 

TCE Cont/Far East $30,889 $800 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $30,000 $1,750 

Capesize (180 000 dwt) $27,000 $2,500 

Kamsarmax (82 000 dwt) $21,000 $0 

Panamax (75 000 dwt) $19,000 $0 

Ultramax (64 000 dwt) $19,000 $1,000 

Supramax (58 000 dwt) $16,500 $750 

Baltic Dry Index (BDI) $2,957

1 Year T/C Dry Bulk

Gas
Chartering

EAST

The shipping market in the East has been less active compared to the last few weeks, but we are still seeing a couple of deals

concluded behind the scenes. Last done deal is being reported around low/mid 50s Baltic, and current fixing window is mainly

focused on last decade of May basis MEG. Going forward we expect these sort of freight levels to maintain, and we also expect to

start seeing early June cargos from next week after the acceptances start to come out.

WEST

A handful of deals were concluded during the course of last week, at rates hovering in the mid-to-high USD 80's to the USD 90 per

ton mark (Houston/Chiba basis) and around mid-to-high USD 40's for the Houston/Flushing route. The number of vessels still

remaining for May dates is relatively low and therefore, it seems the arb will be the decisive factor, as to whether or not the

overhang of ships going into June, is going to be there or not. The majority of the May lifting program is seemingly done, however,

there are some spot FOBs for sale which may absorb some of the length, if the arb allows. From a pure supply/demand of ships

point of view, it is likely that we will see the market remaining relatively flat unless the economics dictate otherwise. With the

current freight levels, the transpacific route is currently trading at a marginal premium to the Eastern index route, whilst the

transatlantic route is trading at around 15% premium.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,100,000 $100,000


LGC (60 000 cbm) $850,000 $0 

MGC (38 000 cbm) $800,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $465,000 $0 

SR (6 500 cbm) $390,000 $0 

COASTER Asia $265,000 $0 

COASTER Europe $230,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $487 $0 

Saudi Arabia/CP $560 $0 

MT Belvieu (US Gulf) $418 $32 

Sonatrach/Bethioua $500 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $491 $0 

Saudi Arabia/CP $530 $0 

MT Belvieu (US Gulf) $368 $22 

Sonatrach/Bethioua $510 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $72,000 $9,000 

West of Suez 155-165 000 cbm $78,000 $18,000 

1 Year T/C 155-160 000 cbm $74,000 $7,500 

Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $87.0 $0.0 

Suezmax $57.0 $0.0 

Aframax $47.5 $0.0 

Product $35.5 $0.0 

Newcastlemax $49.0 $0.0 

Kamsarmax $27.5 $0.0 

Ultramax $25.5 $0.0 

LNGC (MEGI) (cbm) $187.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $38.0 $0.0 

Kamsarmax $28.0 $0.0 

Ultramax $23.0 $0.0 

Dry (10 yr)

Capesize $28.0 $0.0 

Kamsarmax $21.0 $0.0 

Ultramax $18.0 $0.0 

Wet (5 yr)

VLCC $65.5 $0.0 

Suezmax $46.0 $0.0 

Aframax / LR2 $39.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $47.0 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $23.5 $0.0 

MR $18.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 108.46 0.29 

USD/KRW 1110.30 -8.25 

USD/NOK 8.29 -0.06 

EUR/USD 1.21 0.01 

Interest Rates

LIBOR USD (6 months) 0.21% 0.00% 

NIBOR NOK (6 months) 0.41% 0.00% 

Commodity Prices

Brent Spot $66.00 $0.00 

Bunkers Prices

Singapore 380 CST $387.5 -$13.0 

Singapore Gasoil $533.0 -$15.0 

Rotterdam 380 CST $374.0 -$18.0 

Rotterdam Gasoil $520.0 -$9.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.
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