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Tankers
Comments

VLCC

On the surface, pretty busy. Deals quietly done under the radar remain in fashion, as charterers pick a target and owners feel

special they were chosen. Difficult for owners to really drive the market upwards. However, in a much promised busier 2nd half to

the year, owners will hope this tactic will be harder to achieve. Rates on the whole have remained steady through the week. WS34.5

for modern MEG/East and handicapped have been able to up rates closer to the WS30 level, despite a quieter MEG market falling

between the April and May stems. At the time of writing, the Atlantic looks busy – 4 cargoes rptd in the North Sea and another 4 in

the USG. With owners given the luxury of choice, rates may move in their favour. In mitigation however, these cargoes are seeing a

bumper number of offers (9 into Korean USG stem).

Suezmax

Wafr/TA stems have, until recently, traded at a discount to Td20, but that differential appears to have shutdown today as Nidas is

reported to have booked 130KT at WS57.5 for a USAC run. We evidently have a firmer Caribbean/TA Aframax market where rates

are presently trading at crossover levels which will now hold American seaboard tonnage away from West Africa. North West

Europe is also showing signs of life which will further distract tonnage on the Continent. In the East, there's a flatter feel with a long

list that will see rates trade in and around last done levels. Td23 has traded a few times at WS22.5, which now appears to be the

conference rate for this week. Basrah/East trades at WS62.5 flat with owners and charterers happy to repeat.

Aframax

Despite good activity in the North Sea/Baltic Aframax market lately, rates have been kept around bottom levels. Charterers have

capitalized on cheap freight as the substantial overhang of tonnage had to be mopped away before we could see any

improvements. Going forward, the tonnage list is looking more balanced and we could expect an upward pressure on rates. Due to

cargoes activity not matching the vast amount of available tonnage in the Mediterranean/Black Sea, the market bottomed out last

week and has moved sideways since. If the excitement in the USG continues, we may start seeing some owners ballasting their

ships TA, however we are not there just yet and we expect the market to continue sideways in the week to come.

Rates

Dirty (Spot WS 2021)

MEG/WEST (280 000) WS 19.0 0.0 

MEG/Japan (280 000) WS 34.5 -0.5 

MEG/Singapore (280 000) WS 35.5 -0.5 

WAF/FEAST (260 000) WS 34.5 0.5 

WAF/USAC (130 000) WS 55.0 0.0 

Sidi Kerir/W Med (135 000) WS 62.5 0.0 

N. Afr/Euromed (80 000) WS 77.5 -7.5 

UK/Cont (80 000) WS 87.5 -2.5 

Caribs/USG (70 000) WS 92.5 17.5 

1 Year T/C (USD/Day)

VLCC (Modern) $30000.0 $0 

Suezmax (Modern) $16000.0 -$500 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 50 -18 

VLCCs available in MEG next 30 days 161 24 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

The Capesize market is in flames! TC basket has gained 27% since last report and sentiment still very strong with all routs

improving. It’s also interesting to see that even though at these historical high levels it’s not only the very profitable iron ore trade

being active but also the coal segment is keeping itself busy adding gasoline to the fire.

Panamax

With a negative last week, the sentiment for the Panamaxes changed this week. Rates are improving for all trades and P1A is

currently priced in the 21-22k region. In the eastern hemisphere, we see demand improving and Pacific rounds yielding 23-24k.

Period deals have come back into play and mid-week a Kamsarmax fetched 21k basis China delivery for 1 year.

Supramax

All routes showing positive gains again. Most of the strong numbers were coming from the Mediterranean and ECSA this week. USG

was following where backhauls being done around USD 18,000. Not many fronthauls being reported, but levels were discussed

around USD 26,000 for same. ECSA showing strong numbers, were Ultramaxes were fixed at 21,500 + 1 mil bb. Fronthauls from

Black Sea to Far East covered at USD 30,000. Usual clinker runs from West Africa to the Mediterranean were covered closer to USD

27,000. From East, same sentiment followed, where most gains were for Indo rounds. Supra was fixed via Indo to China close to

USD 25,000. On period front, Supras were talking around USD 15,750 levels.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $55,000 $7,550 

Australia – China $11.7 $0.1 

Pacific RV $32,917 $1,192 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $13,800 -$4,411 

TCE Cont/Far East $26,532 -$4,623 

TCE Far East/Cont $11,494 -$2,048 

TCE Far East RV $19,107 -$4,053 

Supramax (USD/Day)

Atlantic RV $17,925 $2,013 

Pacific RV $24,143 $1,679 

TCE Cont/Far East $29,393 $2,839 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $28,250 $2,750 

Capesize (180 000 dwt) $24,500 $1,500 

Kamsarmax (82 000 dwt) $21,000 $2,000 

Panamax (75 000 dwt) $19,000 $2,000 

Ultramax (64 000 dwt) $18,000 $0 

Supramax (58 000 dwt) $15,750 $250 

Baltic Dry Index (BDI) $2,710

1 Year T/C Dry Bulk

Gas
Chartering

EAST

The Saudi acceptances for May were published over the weekend, and since then we have seen another handful of fixtures

concluded in the East. 1st decade of May in the MEG seems pretty covered by now, and next fixing window is focused around 2nd

decade of May. We have also seen two different fob tenders from Middle Eastern suppliers for last decade of May, but we don’t

expect shipping for these types of dates to be worked until later if/when required by successful buyers. Last done deal in the

market was concluded in the high USD 40s Baltic, and it is expected that rates will stay in the 40s unless we see an improvement

on Arb economics in the West (which subsequently could pull more ships back to the US Gulf).

WEST

The market in the West seems to have taken a bit of a breather this week, and it seems charterers are awaiting some clear direction

before making their moves. With the sentiment from last week in mind, it was clear the owners had expected rates to come up in

the 90’s this week, but it has yet to materialize for the standard transpacific route. One fixture has been done at levels very close to

this, but not for the standard destination. It is not unlikely though that we’ll see an increase in rates, as the list of remaining available

ships for loading May cargoes, are in-fact rather short. Although, rates may still turn out to be sliding sideways, as it remains to be

seen how many cargoes we’ll have before the market start to focus on the June cargoes in a week or two. After a couple of weeks

with a discounted freight in the West, the balance shifted last week, and is now established with a more “normal” western premium

whereas the East trades in the low 30k’s per day and the west trades in the mid-30s.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $1,000,000 -$50,000


LGC (60 000 cbm) $850,000 $50,000 

MGC (38 000 cbm) $800,000 $0 

HDY SR (20-22 000 cbm) $650,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $465,000 $0 

SR (6 500 cbm) $390,000 $0 

COASTER Asia $265,000 $0 

COASTER Europe $230,000 $0 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $487 $0 

Saudi Arabia/CP $560 $0 

MT Belvieu (US Gulf) $384 -$17 

Sonatrach/Bethioua $500 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $491 $0 

Saudi Arabia/CP $530 $0 

MT Belvieu (US Gulf) $339 $5 

Sonatrach/Bethioua $510 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $49,500 $9,000 

West of Suez 155-165 000 cbm $60,000 $7,000 

1 Year T/C 155-160 000 cbm $66,500 $5,500 

Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $87.0 $0.0 

Suezmax $57.0 $0.0 

Aframax $47.5 $0.0 

Product $35.5 $0.0 

Newcastlemax $49.0 $0.0 

Kamsarmax $27.5 $0.0 

Ultramax $25.5 $0.0 

LNGC (MEGI) (cbm) $187.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $38.0 $0.0 

Kamsarmax $28.0 $0.0 

Ultramax $23.0 $0.0 

Dry (10 yr)

Capesize $28.0 $0.0 

Kamsarmax $21.0 $0.0 

Ultramax $18.0 $0.0 

Wet (5 yr)

VLCC $65.5 $0.0 

Suezmax $46.0 $0.0 

Aframax / LR2 $39.0 $0.0 

MR $28.0 $0.0 

Wet (10 yr)

VLCC $47.0 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $23.5 $0.0 

MR $18.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 108.13 -0.89 

USD/KRW 1112.35 -4.25 

USD/NOK 8.33 -0.07 

EUR/USD 1.20 0.01 

Interest Rates

LIBOR USD (6 months) 0.22% 0.01% 

NIBOR NOK (6 months) 0.43% -0.01% 

Commodity Prices

Brent Spot $66.50 -$0.50 

Bunkers Prices

Singapore 380 CST $400.5 $29.0 

Singapore Gasoil $548.0 $31.0 

Rotterdam 380 CST $392.0 $33.0 

Rotterdam Gasoil $529.0 $25.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

