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Tankers
Comments

VLCC

If there was any so-called pre-Christmas rush, a lot of it was happened below the surface as ships were fixed away quietly. As a

result, there was no ‘pop’, and Worldscale rates have flattered to deceive, ticking up from the mid WS30’s in the MEG, to a high of

WS37.5 eastbound (so far). Hardly a huge leap, but charterers have been able to find a suitable dance partner, even if it means a

slight relaxation of vetting protocols. Modern, well approved tonnage will be keeping their powder dry and will continue to push for

better returns as we head on into January, as only 30 or so MEG fixtures has been logged so far, and a quiet month ex West Africa,

suggests there may be a little catch up required post-Christmas.

Suezmax

We think it is safe to say now that the Xmas-rush is cancelled, and owners are now focusing on getting their ships fixed before the

Xmas and New Year’s festivities begins. Wafr still have a long list of ballasters coming from the East, and we expect the market to

remain in the high WS30's into the new year. The MEG-market seems to remain stable in the high WS30's as well, and with up to 5

offers on market cargoes needing modern, non-ex-dd ships, we don’t see this market going anywhere. Only area that has a tight-ish

tonnage list is the Nsea/Baltic, but the lack of cargoes there have made ships ballast out of the area so does not seem like we will

see any obvious Xmas-gifts for owners there either.

Aframax

In the North Sea and Baltic, we experienced a small uptick in rates mainly due to a couple of replacement jobs. However, this also

added some upward pressure on rates for charterers working in the normal fixing window ex Baltic. Looking ahead the tonnage list

looking a bit more balanced, and we expect rates to continue moving sideways unless we see any prompt replacement jobs. In the

Med/Bsea we have seen a steady flow of activity continue this week. Rates have picked up a few points across the board, but

benchmark routes are still only giving owners a few hundred dollars in returns. Albeit recent cargo activity the list of vessels FOC in

the Med remains long, and we expect rates to move sideways over the holiday season.

Rates

Dirty (Spot WS)

MEG/WEST (280 000) WS 18.5 1.5 

MEG/Japan (280 000) WS 37.0 4.0 

MEG/Singapore (280 000) WS 34.0 0.0 

WAF/FEAST (260 000) WS 37.0 3.0 

WAF/USAC (130 000) WS 35.0 -2.5 

Sidi Kerir/W Med (135 000) WS 40.0 -2.5 

N. Afr/Euromed (80 000) WS 62.5 2.5 

UK/Cont (80 000) WS 75.0 2.5 

Caribs/USG (70 000) WS 67.5 15.0 

1 Year T/C (USD/Day)

VLCC (Modern) $29000.0 $0 

Suezmax (Modern) $17500.0 $0 

Aframax (Modern) $16000.0 $0 

VLCC

VLCCs fixed in all areas last week 60 3 

VLCCs available in MEG next 30 days 133 -19 

1 Year T/C Crude

Dry Bulk
Comments

Capesize

It is looking brighter as year-end is approaching. West Australia iron ore is in demand and present levels are excess of USD 8 pmt,

up from sub 7 level last week. The number of ships in ballast has recently been relatively low, resulting in a recent increase in rates

on this route as well. With the miners still there to fix tonnage for January, rates are presently around USD 16 level, up USD 1 from

last week. Atlantic remains firm; coal still being sold from Atlantic discharging ports to China. Period activity has been fairly active

recently with tonnage being fixed for 1 year in the mid/upper 14,000s.

Panamax

We were optimistic and cheerful about the dry cargo market. How drastically that took us by surprise in March with a new

phenomenon called Covid19. In January wearing a mask in a store would get you arrested, now in December it’s the new normal.

Market at a glance, January vs December if you look at fuel difference 586-393=193 USD. On a transatlantic average of 700 mt x193

USD diff=135,100 USD/50 days duration=2,702 pr day difference just on fuel January vs December. The market continued to ease as

we close in on the final full working week prior to Xmas holidays. Many started the week talking of a slower market as activity levels

waned. This was in fact the case as many of the operator’s books appear complete for the year. This has been adding some

additional pressure and the indices appeared to reflect same with a full week of losses. All Panamax indices is red this week. The

market was weaker across all regions, as a lack of activity owing in large to a lack of bids with charterers stepping back and

seemingly happy to wait prior the holiday break.

Merry Christmas and happy New Year.

Please follow us on Instagram #friendsoffearnleysdry

Supramax

Holiday mode across most of the areas leading to a limited fresh information. Rates were dropping in most of the regions. From

Atlantic only firm activity seen from USG for Atlantic runs, where grain business to Continent was paying USD 21,000. Fronthauls

were covered closer to USD 24,000. Continent was also slowing down, where trip to USG would pay USD 12,000 now. Furthermore,

lackluster activity from Black Sea where fronthauls paying close to 20k now, otherwise little reported. Supra from ECSA to Australia

was reported to be fixed at USD 13,300+300k ballast bonus. Same sentiment from Pacific basin. Supra from Indonesia to

Philippines was covered at USD 11,200 and from same position to China at USD 8,000. Vessel open in Koh Sichang with clinker to

Cebu concluded at low USD 11,000 and Indo-WCI runs were paying USD 14,000 this week. Period market remained flat.

Rates

Capesize (USD/Day, USD/Tonne)

TCE Cont/Far East (180 DWT) $28,035 $1,135 

Australia – China $8.1 $1.0 

Pacific RV $18,283 $4,141 

Panamax (USD/Day, USD/Tonne)

Transatlantic RV $14,635 -$1,080 

TCE Cont/Far East $20,041 -$777 

TCE Far East/Cont $4,198 -$131 

TCE Far East RV $11,093 -$1,530 

Supramax (USD/Day)

Atlantic RV $16,693 $734 

Pacific RV $9,450 -$200 

TCE Cont/Far East $20,150 -$1,446 

1 Year T/C (USD/Day)

Newcastlemax (208 000 dwt) $18,250 $500 

Capesize (180 000 dwt) $15,000 $500 

Kamsarmax (82 000 dwt) $10,500 -$650 

Panamax (75 000 dwt) $9,500 -$650 

Ultramax (64 000 dwt) $11,000 $0 

Supramax (58 000 dwt) $9,750 $0 

Baltic Dry Index (BDI) $1,362

1 Year T/C Dry Bulk

Gas
Chartering

EAST

With the final release of Saudi acceptances coupled with a FOB tender the MEG market has been rather active this week. Together

with a tightening market in the West, we have started to see freight ideas strengthening throughout the week. In addition to a

handful of relets still available, all three owners may still have one or two ships that could make January dates, subject to them not

being absorbed into the West market. Looking at the volumes already fixed for the month, the remainder of January seems more or

less balanced and we expect freight to remain strong.

WEST

The West market saw a bit of a Christmas rush during the last few days prior to the holiday. The Houston/Chiba via Panama rates

are set around high USD 150’s per ton and looks set to stay put for the next handful of deals to be done for the first half of

February loading. Vessel supply is anything but ample and we expect the market strength to persist for the time being.

LPG Rates

Spot Market (USD/Month)

VLGC (84 000 cbm) $3,000,000 $0 

LGC (60 000 cbm) $1,300,000 $0 

MGC (38 000 cbm) $1,075,000 $0 

HDY SR (20-22 000 cbm) $700,000 $0 

HDY ETH (17-22 000 cbm) $750,000 $0 

ETH (8-12 000 cbm) $450,000 $10,000 

SR (6 500 cbm) $360,000 $10,000 

COASTER Asia $260,000 $0 

COASTER Europe $150,000 -$5,000 

LPG/FOB Prices - Propane (USD/Tonne)

FOB North Sea/ANSI $362 $0 

Saudi Arabia/CP $450 $0 

MT Belvieu (US Gulf) $360 $28 

Sonatrach/Bethioua $375 $0 

LPG/FOB Prices - Butane (USD/Tonne)

FOB North Sea/ANSI $376 $0 

Saudi Arabia/CP $460 $0 

MT Belvieu (US Gulf) $305 $20 

Sonatrach/Bethioua $420 $0 

LNG Rates

Spot Market (USD/Day)

East of Suez 155-165 000 cbm $150,000 $0 

West of Suez 155-165 000 cbm $160,000 $0 

1 Year T/C 155-160 000 cbm $47,000 $0 

Newbuilding
Activity Levels

Tankers Slow Slow

Dry Bulkers Slow Slow

Others Slow Slow

Prices

VLCC $86.0 $0.0 

Suezmax $56.0 $0.0 

Aframax $46.5 $0.0 

Product $34.5 $0.0 

Newcastlemax $48.0 $0.0 

Kamsarmax $26.5 $0.0 

Ultramax $24.5 $0.0 

LNGC (MEGI) (cbm) $180.0 $0.0 

Sale & Purchase
Prices

Dry (5 yr)

Capesize $36.0 $0.0 

Kamsarmax $22.0 $0.0 

Ultramax $19.5 $0.0 

Dry (10 yr)

Capesize $19.5 $0.0 

Kamsarmax $15.0 $0.0 

Ultramax $11.0 $0.0 

Wet (5 yr)

VLCC $67.0 $0.0 

Suezmax $45.0 $0.0 

Aframax / LR2 $36.0 $0.0 

MR $26.0 $0.0 

Wet (10 yr)

VLCC $45.5 $0.0 

Suezmax $31.0 $0.0 

Aframax / LR2 $25.0 $0.0 

MR $17.5 $0.0 

Market Brief
Exchange Rates

USD/JPY 103.71 0.19 

USD/KRW 1107.50 13.55 

USD/NOK 8.74 0.05 

EUR/USD 1.22 0.00 

Interest Rates

LIBOR USD (6 months) 0.26% 0.01% 

NIBOR NOK (6 months) 0.45% 0.03% 

Commodity Prices

Brent Spot $50.00 -$2.50 

Bunkers Prices

Singapore 380 CST $321.0 -$3.5 

Singapore Gasoil $437.0 $6.5 

Rotterdam 380 CST $301.5 $3.0 

Rotterdam Gasoil $423.0 -$13.0 

All rates published in this report do not necessarily reflect actual transactions occurring in the market. Certain estimates may be

based on prevailing market conditions. In some circumstances, rates for certain vessel types are based on theoretical assumptions

of premium or discount for particular vessel versus other vessel types.

Disclaimer

http://www.fearnleys.com/disclaimer

