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CLEAN PRODUCTS 
 

East______________________________ 
The week ends on the larger ships with a general 
positive sentiment amongst Owners for both the LR1's 
and LR2's. Numbers are starting to level off on the LR2's, 
and are no longer in as weak a position as they were 
last week. Naphtha runs are now rated ws 87.5, and 
West runs are $1.65 million. With stems still to cover off 
mid-March dates, Owners are currently taking a 
stronger position on desired returns. The level of activity 
at the start of next week will surely dictate how stubborn 
they remain. The LR1's have also finished the week 
looking in a slightly more positive position. A repeated 
ws 110 on an AG/Japan indicates that the market has 
firmed since the ws 100 seen on Monday. Currently in 
the AG a firm and safe position on a LR1 is not 
guaranteed, and Charterers may find it a good deal 
more difficult to achieve in the new week.  
There has again been substantial activity for the MRs in 
the AG this week.  The tonnage list started the week 
looking tight and closes looking evening tighter; as a 
result rates have been positively tested during the 
week. AG/Gizan is currently on subs at $585k and 
although it is for a prompt lifting there is a feeling that 
this could be the new bench mark for AG/RSea 
voyages. AG/EAfr has again had another decent week 
seeing a steady rise on the rates, it closed the week at 
ws 172.5 however this will certainly be tested next week. 
Although not as busy as other routes AG/UKCont has 
also seen a rise and is dancing around the $1.5 million 
level. With the tonnage list tight going into week 10 the 
sentiment is very much a positive one for the Owners 
and there is an anticipation of seeing these rates being 
further tested next week.  

Mediterranean____________________ 
All in all a pretty lackluster week for Handy Owners in 
the Mediterranean. The recipe of limited Handy interest 
and a weighty tonnage list were all the ingredients 
Charterers needed to apply pressure on last done levels 
and in turn leave a bitter taste for Owners. Cross-
Mediterranean levels have been squeezed down to 30 
x ws 130 and Owners will be hoping heading into week 
10 that this is the market bottom. On the other hand 
Black Sea stems have achieved a slight premium and 
have concluded at around the 30 x ws 140 mark.  
A quiet week for MRs plying their trade in the Med and 
movements West have been limited as 37 x ws 105 was 
achieved for Med/USG trips. Gasoline demand to the 
Red Sea has slowed and rates have fallen to $800k 
basis Central Med into Jeddah. 

UK Continent_____________________  
As we come to the conclusion of week 9, it is fair to say 
that this one will not be one for the record books. A 
placid tone has clouded the continent market and 
despite acceptable levels of fixing throughout, Owners 
were unable to get a real grip. Transatlantic voyages 

are drip fed to hungry Owners, with Charterers being 
able to come as they please clipping out tonnage at 
37 x ws 115 levels. West Africa runs have been few and 
far between, with Far East reformate movements being 
the main focus for activity. This said once the second 
half of the week arrived even these dried up, and as we 
arrive Friday, Charterers still find well stocked tonnage 
lists in front of them. Demand will have to change 
across the board if we are to see rates begin to creep 
back up, and with TC14 not providing any excitement 
either, how long this trend remains will be a concern for 
some. Handies continue the trend with rates holding 
firm throughout the week, but unfortunately for Owners 
we sit at the bottom of the hill. An equilibrium has been 
met between the two parties and we see 30 x ws 135 
consistently being fixed for Baltic runs, with the possibility 
for a couple points less for a natural X-UKCont run. But 
despite Owners attempts at keeping tonnage moving, 
we find today a handful of prompt vessels ready for the 
weekend, and any employment opportunities will be 
quickly snapped up. Additional Baltic liftings will be 
needed to keep this glut of tonnage on the move. 
Finally as we arrive at the Flexis, Charterers find 
themselves cutting some fat off the market, as by the 
end of the week we see 22 x ws 155 being placed on 
subjects. Even though we see these rates appear, 
Owners begin defence pushing their numbers back up 
to 160 as we see the prompt section of tonnage 
evaporating. Owners will be looking forward to the calls 
from COA partners shortly to gently alleviate the 
pressure which has begun to build.  

LRs________________________ 
Week 9 has provided a mixed bag of fortunes for the LR 
fraternity in the West as we began with a tightness of 
LR1s. This gave Owners the opportunity to apply 
pressure to UKCont/WAf numbers and as a few stems 
entered the market, Owners managed to drive rates up 
to 60 x ws 120. Further activity was seen for LR1s off the 
continent, with $1.65 million being achieved a number 
of times for ARA/Spore trips and $1.2 million was written 
into the books for a Med/AG. The biggest surprise was 
seeing LR2 levels slip. A few Owners took out $2 million 
to ensure they grabbed the chance to reposition in the 
East, although a lack of availability of tonnage in the 
Med held rates firm at $2.35 million to Japan. As Friday 
appears we can already see fresh positions enter the 
frame offering Charterers a wider array of options. The 
result of Ullage problems on the continent shrouds a 
number of positions in uncertainty aiding Owners in their 
quest to improve rates and a fresh list on Monday will 
show the true strength of this market. 
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wk on wk Mar Feb Last FFA
change 3rd 25th Month Q2

TD3 VLCC AG-Japan -3 50 53 61 58
TD20 Suezmax WAF-UKC -4 68 71 74 78
TD7 Aframax N.Sea-UKC -1 93 93 108 103

wk on wk Mar Feb Last FFA
change 3rd 25th Month Q2

TD3 VLCC AG-Japan -3,750 40,750 44,500 53,000 49,500
TD20 Suezmax WAF-UKC -2,500 26,750 29,250 30,500 32,000
TD7 Aframax N.Sea-UKC -750 20,000 20,750 32,000 27,250

wk on wk Mar Feb Last FFA
change 3rd 25th Month Q2

TC1 LR2 AG-Japan +0 90 90 115
TC2 MR - west UKC-USAC -0 114 114 120 134
TC5 LR1 AG-Japan +5 106 101 112 119
TC7 MR - east Singapore-EC Aus -1 174 175 167

wk on wk Mar Feb Last FFA
change 3rd 25th Month Q2

TC1 LR2 AG-Japan -250 20,000 20,250 27,750
TC2 MR - west UKC-USAC -500 14,250 14,750 15,500 18,250
TC5 LR1 AG-Japan +1,000 17,500 16,500 18,750 20,250
TC7 MR - east Singapore-EC Aus -750 17,000 17,750 16,000

LQM Bunker Price (Rotterdam HSFO 380) +7 146 139 153
LQM Bunker Price (Fujairah 380 HSFO) +1 158 157 165
LQM Bunker Price (Singapore 380 HSFO) +16 163 147 164
LQM Bunker Price (Rotterdam 0.1% LSFO) +19 308 289 288

(a) based on round voyage economics at 'market' speed 

Dirty Tanker Spot Market Developments - Spot Worldscale

Dirty Tanker Spot Market Developments - $/day tce (a)

Clean Tanker Spot Market Developments - Spot Worldscale

Clean Tanker Spot Market Developments - $/day tce (a)


